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Federal Communications Commission § 22.964

exclusive initial applications to pro-
vide cellular unserved area radio-
telephone service, unless otherwise
specified by the Wireless Telecommuni-
cations Bureau before the auction.

[61 FR 58339, Nov. 14, 1996]

§ 22.962 Competitive bidding mecha-
nisms.

(a) Grouping. All cellular unserved
area Phase I and Phase II licenses will
be auctioned simultaneously, unless
the Wireless Telecommunications Bu-
reau announces, by Public Notice prior
to the auction, an alternative auction
scheme.

(b) Minimum bid increments. The Wire-
less Telecommunications Bureau will,
by announcement before or during an
auction, require minimum bid incre-
ments in dollar or percentage terms.

(c) Stopping rules. The Wireless Tele-
communications Bureau will establish
stopping rules before or during mul-
tiple round auctions in order to termi-
nate an auction within a reasonable
time.

(d) Activity rules. The Wireless Tele-
communications Bureau will establish
activity rules which require a mini-
mum amount of bidding activity. In
the event that the Wireless Tele-
communications Bureau establishes an
activity rule in connection with a si-
multaneous multiple round auction,
each bidder will be entitled to request
and will be automatically granted a
certain number of waivers of such rule
during the auction.

[61 FR 58339, Nov. 14, 1996]

§ 22.963 Withdrawal, default and dis-
qualification payments.

(a) During the course of an auction
conducted pursuant to § 22.961, the
Commission will impose payments on
bidders who withdraw high bids during
the course of an auction, who default
on payments due after an auction
closes, or who are disqualified.

(b) Bid withdrawal prior to close of auc-
tion. A bidder who withdraws a high bid
during the course of an auction will be
subject to a payment equal to the dif-
ference between the amount bid and
the amount of the winning bid the next
time the license is offered by the Com-
mission. No withdrawal payment would

be assessed if the subsequent winning
bid exceeds the withdrawn bid. This
payment amount will be deducted from
any upfront payments or down pay-
ments that the withdrawing bidder has
deposited with the Commission.

(c) Default or disqualification after
close of auction. If a high bidder de-
faults or is disqualified after the close
of such an auction, the defaulting bid-
der will be subject to the payment in
paragraph (a) of this section plus an
additional penalty equal to three (3)
percent of the subsequent winning bid.
If the subsequent winning bid exceeds
the defaulting bidder’s bid amount, the
3 percent payment will be calculated
based on the defaulting bidder’s bid
amount. These amounts will be de-
ducted from any upfront payments or
down payments that the defaulting or
disqualified bidder has deposited with
the Commission.

[61 FR 58339, Nov. 14, 1996]

§ 22.964 Bidding application (FCC
Form 175).

All applicants who wish to partici-
pate in competitive bidding for cellular
unserved area radiotelephone licenses
must submit applications on FCC Form
175 pursuant to § 1.2105 of this chapter.
The Wireless Telecommunications Bu-
reau will issue a Public Notice an-
nouncing the availability of cellular
unserved area Phase I and Phase II li-
censes and, in the event that mutually
exclusive applications are filed, the
date of the auction for those licenses.
This Public Notice will specify the date
on or before which applicants intending
to participate in a cellular unserved
area radiotelephone service auction
must file their applications in order to
be eligible for that auction, and it will
contain information necessary for com-
pletion of the application as well as
other important information such as
the materials which must accompany
the short form, any upfront payment
that will need to be submitted, and the
location where the application must be
filed.

[61 FR 58339, Nov. 14, 1996]
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